City of Houston, Texas, Ordinance No. 2017 - 5 g 2.

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE SOUTH POST
OAK REDEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE
NUMBER NINE, CITY OF HOUSTON, TEXAS (SOUTH POST OAK ZONE);
APPROVING THE FISCAL YEAR 2018 OPERATING BUDGET FOR THE AUTHORITY
AND THE FISCAL YEARS 2018-2022 CAPITAL IMPROVEMENT PROJECTS
BUDGET FOR THE ZONE; CONTAINING FINDINGS AND OTHER PROVISIONS
RELATED TO THE FOREGOING SUBJECT; AND DECLARING AN EMERGENCY.

ok ok ok k% %

WHEREAS, the South Post Oak Redevelopment Authority (the “Authority”), a local
government corporation acting on behalf of the City in connection with Reinvestment
Zone Number Nine, City of Houston, Texas (the "Zone”), has submitted an Operating
Budget for Fiscal Year 2018 (the “Operating Budget”) and a five-year Capital
Improvements Budget for Fiscal Years 2018-2022 (the "CIP Budget,” and, collectively
with the Operating Budget, the “Budgets”) to the City Council for approval pursuant to that
certain agreement among the City, the Authority, and the Zone approved by Ordinance
No. 1999-923 (the “Agreement”); and

WHEREAS, the City Council desires to approve the Budgets, NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That the City Council takes cognizance of thg fact that in order to

implement the Project Plan and Reinvestment Zone Financing Plan for the Zone and to



make adjustments occasioned by events transpiring during the year, the Authority, upon
the approval of the City's Chief Development Officer, may transfer funds from one Line
ltem of Project Costs shown on Exhibit “A” to another. Unless approved by the City
Council, the Authority may transfer funds only (1) as needed for Debt Service; and (2)
from one Line ltem of Project Costs to another, provided that the aggregate of such
transfers does not exceed $400,000 during Fiscal Year 2018. Subject to the foregoing,
the Operatin'g Budget attached hereto as Exhibit “A” is hereby approved for the Authority.

Section 3. That the CIP Budget attached hereto as Exhibit “B” is hereby
approved for the Zone.

Section 4. That not later than March 31, 2018, the Zone and the Authority shall,
in cooperation with City representatives (1) identify surplus funds in the Authority's Fiscai
Year 2018 Operating Budget based on the difference between Zone revenues and the
Fiscal Year 2018 Operating Budget for the Authority approved by the City, and (2) make
available any surplus Zone funds, through appropriate agreement, for projects identified
by the City that are eligible for tax increment funding, such as affordable housing, areas
of public assembly, incremental costs of municipal services attributable to development
and redevelopment in the Zone, and capital projects that benefit the City and the Zone.
The agreement may provide for the payment of surplus funds into one or more accounts
established by the City or may provide for direct payment by the Authority for the purpose.
The Zone and the Authority shall consider amendments to the Project Plan and
Reinvestment Zone Financing Plan for the Zone that may be necessary to accomplish

this purpose, and shall expedite any such amendments.



Section 4. That the approval of this Budget is contingent upon receipt by the
City's Chief Development Officer of a document signed by the Administrator of the
Authority and/or Zone disclosing the name of each owner or developer of property within
the Zone from which the Administrator has received compensation during the last five
calendar years, and the amount of compensation by owner by year. Compensation may

be expressed by category as follows:

Category | Less than $1,000.00

Category |l At least $1,000.00 but less than $10,000.00
Category 1l At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category V! At least $500,000.00 but less than $1,000,000.00
Category VI $1,000,000.00 or more

Section 5. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor;
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall

take effect in accordance with Article VI, Section 6, Houston City Charter.



21 8
PASSED AND ADOPTED this 6 day of 3¢ @t@ﬁ‘(\ LYex | 2017.

APPROVED this day of , 2017,

Mayor of the City of Houston

Pursuant to Article VI, Section 6, Houston City Charter, the effective date of the
foregoing Ordinance is SEP 12 2017

A A7 % / (D
(Prepared by Legal Department / V(&@ bﬁ 77 f%fﬁf - )
(MFB:mfb August 11,2017)  Senior Assistant City'Attorney

(Requested by Andrew F. Icken, Chief Development Officer)

(L.D. File No. 0421500110005)
ZAREALESTATENTIRZATIRZ 9 South Post Qak\Budget\FY 18 BudgefORD Budget FY18.doc

CAPTION PUBLISHED IN DAILY C
REVIEo Y COURT

DATE: SEP 12 2017 4
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EXHIBIT “A”

Fiscal Year 2018 Operating Budget for South Post Oak Redevelopment Authority



CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2018 BUDGET PROFILE

Fund Summary

Fund Name: South Post Oak Redavelopment Authority

TIRZ: 09
Fund Number: 7557/50

mmr—T0A7

Base Year:

Base Year Taxable Value:
Projected Taxable Value {TY2017):
Current Taxable Value (TY2018):
Acres:

Administrator {Contact):

Contact Number:

Gee

1997
13,580
767,745,001
65,139,424
L a11.23

" “City of Houston
. (832) 393-0985

M =—=>0X0>»Z

Tax Increment Reinvestment Zone Number Nine, City of Houston, Texas was created to facilitate the development of a master-planned
community that included commercial, recreational, and residential improvements and amenities, of which 80% of the homes constructed would
be available as affordable housing.

Public improvements $ 10,230,661 | § i 5,018,906 | § 5,211,756
On-Site Detention 987,260 | »iio L R0, T8 480,462
P Engineering for Public Improvements 1,300,134 : 640,436
Noise Barrier Fencing on Public ROW 1,051,700 803,410
R Landscaping on Public ROW 1,014,822 829,987
O | economic Feasibility Study 18,130 -
J Neighborhood Park 758,960 592,503
E Regional Detention 263,360 172,508
c Overhead Pedestrian Walkway 110,000 110,000
Strectscape and Neighharhood Entrances 718,740 677,046
T Gectechnical Report 13,950 40,850
Control Staking 5,750 5750
P Utitity Clearing 62,500 62,500
L l.and Acquisition 863,520 S L 563,520
A Total Capital Projects $ 17,099,487 [ § 6,938,759 [ $ 10,160,728
N | Affordable Housing 9,103,456 S 9,103,456
School & Education/Cultural Facilities 5,485,747 o3 962 904 1,492,843
Financing Costs 22,838,103 Cieownn U4 520,016 18,318,087
Administration Costs/ Professionai Services 1,660,006 w877 810 682,190
Creation Costs 367,562 { -367,562 -
Totat Project Plan $ 56,454,355 | § 16,697,051 | § 39,757,304
; dditional Einangial:Data 1 2017 Estimate : 5
Debt Service $ 741397 | $ 693,200 366,000
Principal 597,639 662,979 366,000
Interest 143,
D
E
B {Year End Quistanding (Principal
T | Bond Debt $ - i) - 18 -
Bank Loan 5. EE - $ .
Line of Credit g e - 3 -
Developer Agreemant o ge2 979 | - 3 -
Other R - $ -

Page 10of 13



CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: South Post Oak Redevelopment Authority
FISCAL YEAR 2018 BUDGET PROFILE TIRZ;, 09

FISCAL YEAR 2018 BUDGET PROFILE 7557/50

TIRZ Budget Line |ltems FY2017 Budget FY2017 Estimate EY2018 Budget
RESOQURCES

" RESTRICTED Funds - Capital Projects

_RESTRICTED Funds - Affordable Housing
RESTRICTED Funds - Debt Service
UNRESTRIETED Funds

Beginning Balance

791,010 |
> - 168,993
—

....191010
154,940
945,950

i BT
1,140,851

Lenninien @
Lenenien iR

ieaijeaion

373,681

368180
247,847
528153
194,208

397,492
249,652
539,221
194,208

4,380,573

_Citytaxrevenue
"County tax revenue
JSDtaxreverwe o e e
JeDtaxrevenue-Pass Thiough
Community College tax revenue

Incremantal property tax revenue

51 EH

532,895
194,208

1,100,785

1,338,388

o oo imiminie

 COHTIRZinterest . . .
Interest Income

unlleales |0l ifen eiem

H

ilnien. wsie lnvle ele e oeeie
'

Halles, eller i jerital i e

TOTAL AVAILABLE RESOURCES $ 2,286,517

L

2,332,088 | § 12,243,916

Page 2 of 13



CITY OF HOUSTON
ECONOM!C DEVELGPMENT DIVISION
FISCAL YEAR 2018 BUDGET PROFILE

Fund Summary
Fund Name:
TIRZ;

South Post Oak Redevelopment Authority

08

FISCAL YEAR 2018 BUDGET PROFILE 7557/50

TIRZ Budget Line Items

Ev2017 Budget

FY2017 Estimate

FY2018 Budget

EXPENDITURES

countmg_ - R
istration Salaﬂes &8e

insurance

_ Office Administration

e 68 P AP

anning Consultants

Program and Project Consuitants
Management consuiting services

" Capital Expenditures (See CiP Schedule)

anln i ;o i i i)

E 3 - 20,000
I $ 30,000
10,000 | $ $ 50,000
37800l 40000|% 104,000

In{erest o 1§ 143,758
J I 11

“Frincipal

Interest

- §93,200] %

+:366,

System debtservice T ""356,0070.'
TOTAL PROJECT COSTS $ $ 733,200 % 2,320,000
" Paymentitransfer to ISD - educational facilites """ 15

Paymentitransfer to ISD - educational fac;lltses (Pass Through) $

Administration Fees:
_City
County

s
HeE

Affordable Housing:

i e el

457937 |8 TUABAATY
Total Budgst s 1,340,567 | 1,191,137 | % 2,774,179
“RESTRICTED Funds - Capital Projects’. "~ |8
RESTRICTED Funds - Affordable Housmg 1 ) S T
RESTRICTED Funds Detherwce s 7910101
UNRESTRICTED Funds $ 154,040 1 8 1,140,957 | $ 6,460,737
Ending Fund Balance $ 945950 | $ 1,140,951 | $ 9,469,737
Total Budget & Ending Fund Balance 3 2,286,517 | & 2,332,086 | § 12,243,915

Maotes:

Page 3 of 13



EXHIBIT “B”

Fiscal Years 2018—2022 Capital Improvement Projects Budget for
South Post Oak Zone
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